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Forward Looking Information and Non‐GAAP Measures
This presentation includes certain forward looking information, including future oriented financial information or financial outlook, which is intended to help
current and potential investors understand management’s assessment of our future plans and financial outlook, and our future prospects overall. Statements
that are forward-looking are based on certain assumptions and on what we know and expect today and generally include words like anticipate, expect, believe,
may, will, should, estimate or other similar words.
Forward-looking statements do not guarantee future performance. Actual events and results could be significantly different because of assumptions, risks or
uncertainties related to our business or events that happen after the date of this presentation. Our forward-looking information in this presentation includes
statements related to: future dividend growth, the future growth of our core businesses.
Our forward looking information is based on certain key assumptions and is subject to risks and uncertainties, including but not limited to: our ability to
successfully implement our strategic initiatives and whether they will yield the expected benefits, the operating performance of our pipeline and energy assets,
economic and competitive conditions in North America and globally, the availability, demand for and price of energy commodities and changes in market
commodity prices, the amount of capacity sold and rates achieved in our pipeline businesses, the amount of capacity payments and revenues we receive from
our energy business, regulatory decisions and outcomes, outcomes of legal proceedings, including arbitration and insurance claims, performance and credit risk
of our counterparties, changes in the political environment, changes in environmental and other laws and regulations, construction and completion of capital
projects, labour, equipment and material costs, access to capital markets, interest, inflation, tax and foreign exchange rates, including the impact of U.S. tax
reform legislation, weather, cyber security, technological developments and economic conditions in North America as well as globally. You can read more about
these risks and others in our Fourth Quarter 2017 Financial Highlights release and 2017 Annual Report filed with Canadian securities regulators and the SEC
and available at www.transcanada.com.
As actual results could vary significantly from the forward-looking information, you should not put undue reliance on forward-looking information and should not
use future-oriented information or financial outlooks for anything other than their intended purpose. We do not update our forward-looking statements due to
new information or future events, unless we are required to by law.
This presentation contains reference to certain financial measures (non-GAAP measures) that do not have any standardized meaning as prescribed by U.S.
generally accepted accounting principles (GAAP) and therefore may not be comparable to similar measures presented by other entities. These non-GAAP
measures may include Comparable Earnings, Comparable Earnings per Share, Comparable Earnings Before Interest, Taxes, Depreciation and Amortization
(Comparable EBITDA), Funds Generated from Operations, Comparable Funds Generated from Operations, Comparable Distributable Cash Flow (DCF) and
Comparable DCF per share. Reconciliations to the most closely related GAAP measures are included in this presentation and in our Fourth Quarter 2017
Financial Highlights release filed with Canadian securities regulators and the SEC and available at www.transcanada.com.
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Keystone XL Project
• Capex US$8 billion
• Canadian Component
•
•
•
•

330 miles of 36” pipeline
8 new pumps stations
1 tank farm
3 interconnects

• U.S. Component
•
•
•
•

876 miles of 36” pipeline
24 new pump stations
3 brownfield pump additions
8 interconnects

Legal and Insurance Issues
• Regulatory and permit approvals
• Increase in rail transport due to delay in new pipeline infrastructure
• Governments changing environmental permitting goal posts
• Emerging risk
• Social unrest
• Investment community impacts (ESG)

Regulatory and Permitting Risk
• 1998 versus 2018
• Life cycle of a project
• Not for the faint of heart

• Keystone XL approvals
• National Energy Board (2008)
• U.S. Department of State (March 2017)
• Montana, South Dakota and Nebraska (November 2017)

• However, challenges continue
•
•
•
•

Montana Federal Judge, EIS for revised Nebraska alternative route
Nebraska, appeal on location of Nebraska alternative route
Sophisticated landowners (eminent domain)
Environmental groups

Myths and Facts
MYTH: Oil sands crude is more corrosive than conventional crude and will cause the pipeline to
leak.
FACT: Oil sands crude is no different than any other heavy crude and is completely safe to
transport through pipelines.
MYTH: TransCanada is not considering the needs or concerns of the South Dakota tribal
community.
FACT: Keystone XL doesn’t cross any reservation lands or lands held in trust in South Dakota
MYTH: Keystone XL will substantially increase greenhouse gas (GHG) emissions.
FACT: Since 2008, four Department of State environmental impact studies have consistently
shown that Keystone XL will have “no significant impact on the environment”.

What do we do in the mean time?
• Today until receipt of permit approvals and final investment decision (Q1 2019)
• Pipeline integrity, ~140,000 joints of pipes previously purchased
• Upgrade haul roads in Montana
• Construct fifteen 800 person camps in Montana and South Dakota
• Refurbishment program for pumps and motors previously purchased
• Bid, negotiate and secure 500+ construction contracts
• Issue hundreds of surety bonds
• Insurance program

Construction Risk
• Damage to assets during transport and construction
• Eight pipeline spreads over two years.
• 4 foot depth of cover

• 3,000+ road, river, utility, rail crossings
• Horizontal direction drilling

• 32 new pump stations
• 3 brownfield pump additions
• Pilot pump stations
• Early works (HDD, tank farm)

Liability Risk
• Damage to third parties
• Land owners
• Railroad protective liability
• Accidental pollution
• Contractual requirements US$200 million

• Gradual pollution
• OCIP for contractors worker compensation

Construction Losses
• Land owner property damage claims
• Completed operations damage resulting in rupture and pollution
• Horizontal direction drill failures
• Crossing failures
• Gradual leak at road crossing

Emerging Risks
• Public social unrest exposure
•
•
•
•

Dakota Access Pipeline (DAPL) incident with Standing Rock Sioux tribe
Interruption to construction
Third party damage
Public perception

• Environmental, social and governance exposure
• Socially conscious investors applying criteria
• Steward of the environment
• Management of relationships
• Corporate governance

Thank you!

